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EXHIBIT A

FULL TEXT OF DISASTER PREPAREDNESS, PUBLIC SAFETY, AND

INFRASTRUCTURE BOND MEASURE

if two-thirds of the electors voting on the Disaster Preparedness, Public Safety,

and Infrastructure Bond Measure vote to approve the issuance of general

obligation bonds by the City of San José at the election held on"November 6,

2018, such bonds shall be issued, pursuant to Chapter 14.28 of the San José

Municipal Code and certain provisions of the California Government and the

following provisions will apply:

A
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The measure will authorize the City to issue up to $650 million
principal amount of municipal General Obligation Bonds (the
“Bonds”), for the purpose of financing the cost of land or
improvement of land for, without limitation, the following categories
of projects {collectively, the “Projects”). The City Council finds each
of the proposed categories of Projects are improvements
necessary for carrying out the City’s objects, purposes and powers,

for the preservation of public health, peace and safety.

The upgrade of 911 communications, police, fire and

paramedic facilities to improve emergency and disaster

complex that is co-located with an emergency operations
center and 911 communications and dispaich center;
construction of Fire Station 37 and the upgrade and/or
rebuild of additional fire stations fo improve emergency
response times based on the Fire Chief’s assessment of
projects that are critically needed to improve emergency
response; a police cadet and officer training facility that may
be integrated with.training facilities for other public agencies;

installation of broadband communications infrastructure for
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emergency communications and disaster relief; and
reptacement of sodium vapor and other outdated streetlights
with LED “smart” lights with the goal of reducing energy
usage, saving on operating costs and improving
heighborhood safety; development of safe and secure
facilities for storage of crime scene and DNA evidence to
help solve serious crimes; and community center
rehabilitation for shelter purposes in case of disaster/public

emergency;,

2. Repair deteriorating bridges vuinerable to being damaged in

an earthquake;

3. Repaving local and neighborhood sireets and potholes in

the worst condition:

4. Preventing flooding and water quality contamination,

including the acquisition of open space in Coyote Valley for

5. Repair or replace critical infrastructure that is likely to reduce

long-term spending on operations or maintenance.

Assuming that the $650 million principal amount in Bonds
authorized by this measure is issued, at least $300 million principal
amount in Bonds will be issued for purposes of repaving streets

and potholes in the worst condition.
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C. The estimated cost of the Projects to be financed by the Bonds is
$642,950,000 and the amount of indebiedness proposed to be
incurred for such purposes is $650,000,000. The estimated costs
of the Projects include land acquisition costs, preliminary design
and construction costs, such as architectural, engineering and
environmental review, cost of construction, construction
management costs (whether by the City or a third party) and a
cantingency for unforeseen design and construction cosis.
'However, the City cannot guarantee that the Bonds will provide
sufficient funds to allow completion of all the enumerated projects.
In addition, the estimated costs include costs related to issuance

and saie of the Bonds.

D. The statement of the ballot measure includes the estimates of the
average annual tax levy based on assessed value of property in the
City and the average amount, on an approximate basis, to be
generated while the Bonds are outstanding based on various

assumptions that may not occur. Pursuant to California Elections

also is based on assumptions that may not occur, has been
prepared, and is attached as Exhibit B and incorporated by
reference in the Resolution placing this measure on the November
6, 2018 ballot. The City Council hereby approves the Tax Rate
Statement and directs that it be included in the Voter Information
Portion of the Sample Ballot and that all official materials provided
by the City with respect to the proposed measure comply with

~ California Elections Code Section 9402.
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This Council acknowledges the provisions of Califernia

Government Code Section 53410 et seq. related to bond

accountability and desires to set forth bond accountability

provisions applicable to the Bonds including, but not limited to

those provisions. Accordingly, the following will apply if the Bonds

are authorized and issued:

1.

The specific purpose of the Bonds is to finance the costs of

the Projects as set forth in Section B and C above.

The proceeds of the Bonds will be used only for the

purposes specified in Section A above.

The proceeds of the Bonds will be accounted for in one or
more accounts separate from other funds and accounts of
the City. The proceeds of the Bonds may be held by either
the City or a trustee for the Bonds, as directed by the City’s

Director of Finance.

The City Auditor is directed to cause a separate audit of the
proceeds of the Bonds in connection with the annual audit of
the City’s financial statements conducted by the City's

external auditor.
The City's Director of Finance will file an annual report with

this Council which will provide information as of June 30" of

the prior fiscal year related to the amount of Bonds issued,

A-4
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the amount of ad valorem property tax collected and the

status of the Projects.

6. This Council will appoint a committee comprised of residents
of the City to provide community oversight over the
expenditure of the Bonds. The size, composition and
specific résponsibilities of the Community Oversight
Committee will be determined by separate action of this

Council prior 1o the issuance of any of the Bonds.
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